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Supplementary Questions: Chapter 8

Source: ACCA Paper 7(U) 
Covers:  PPR partial occupation capital gains computation

James purchased a house in Oxford, ‘Millhouse’, on 1 July 2013 and took up immediate residence. The house cost £50,000. On 1 January 2014 he went to work and to live in the United States where he stayed until 30 June 2016. On 1 July 2016 James returned to the UK to work for his United States employer in Scotland where it was necessary for him to occupy rented accommodation. On 1 July 2017 his mother became seriously ill and James resigned from his job to go and live with her. His mother died on 30 September 2018 leaving her house to James. James decided to continue to live in his mother’s house and finally sold ‘Millhouse’ on 30 June 2026 for £200,000.
Required:  Calculate, before the annual exemption, the capital gain assessable on James for this sale in 2026/27.

Solution
		Exempt	Chargeable
Dates	Notes	months	months
Jul 13–Dec 13	(i)	6
Jan 14–Jun 16	(ii)	30
Jul 16–Jun 17	(iii)		12
Jul 17–Oct 25	(iv)		99
Nov 25–Jun 26	(v)	9

Total		45	111

Notes
(i) The property was occupied as a principal private residence.
(ii) James was working overseas. It was not necessary for James to return to the property on his return to the UK because he was required by his employers to live elsewhere in the UK.
(iii) James did not return to the property after working elsewhere in the UK although was required to live elsewhere by his employers. Hence the period is chargeable.
(iv) James did not occupy the property as his principal private residence.
(v) The final 9 months of ownership are exempt.

Capital gains tax computation	£
Proceeds	200,000
Less cost	(50,000)
Gain	150,000
Less exempt proportion [45 ÷ (45 + 111]%	(43,269)
Chargeable gain	106,731
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